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1. Purpose

1.1 This report presents to the Audit Committee the first draft 2019-20 Statement of
Accounts for the Committee’s review and comment.

2. Recommendations

2.1 That the Committee notes and comments on the Statement of Accounts for 2019-
20.

2.2 That the committee notes the delay in delivering these draft accounts relates both
to work on concluding the 2018-19 accounts and the impact of COVID19.

3. Issues and Choices

3.1 Report Background

3.1.1  The annual Statement of Accounts is the financial representation of all activities
that the Council has been directly or indirectly involved with, over the course of
the 2019-20 financial year. The publication of the Statement of Accounts is an
essential feature of public accountability and stewardship, as it provides an
annual report on how the Council has used the public funds for which it is
responsible.



3.1.2 The Council’'s Statement of Accounts is produced in accordance with the Code

3.1.3

of Practice (the Code) on Local Authority Accounting in the United Kingdom
2019-20 as supported by International Financial Reporting Standards (IFRS).
It includes a full balance sheet and statement of cash flow movements.

The signing, approval and publication of the Accounts is set out in Section 9 of
the Accounts and Audit Regulations 2015 (as amended by the Accounts and
Audit (Coronavirus) (Amendment) Regulations 2020). Following consideration
by the Audit Committee the S151 Officer will authorise the draft accounts for
release.

3.1.4 The Statement of Accounts are made up of the following sections:

¢ The Narrative Report - providing a summary of the most significant matters

reported within the accounts and of the Council’s financial position, this
section is intended to outline the overall context within which the Council
operates and provide a commentary on the Council’s performance in 2019-
20.

Statement of Responsibilities — provides details of the formal
responsibilities assigned to the Council and the Chief Finance Officer in
respect of the Statements and the financial management of the Council.

The Core Financial Statements — providing the Council’s financial position
as at 31 March 2020 comprising of the:

Comprehensive Income and Expenditure Statement (CIES)

Reports the net cost for the year of all of the functions for which the
Council is responsible and demonstrates how that cost has been
financed from general government grants and income from local
taxpayers.

Movement in Reserves Statement (MIRS)

Shows the movement in the year on the different reserves held by the
Council. The reserves are analysed into 'usable reserves' (i.e. those that
can be applied to fund expenditure or reduce local taxation) and
‘unusable’ reserves.

Balance Sheet

Presents the value of the Council’s current and non-current assets and
liabilities as at 31 March 2020 with the bottom line effectively being the
net worth of the organisation.

Cash Flow Statement

Summarising the inflows and outflows of cash arising from transactions
with third parties, this analysis shows how the Council generates and
uses cash and cash equivalents.

e The Expenditure and Funding Analysis (EFA) — this demonstrates to

council tax payers how the funding available to the Council has been used
to provide services, the EFA also shows how this expenditure is allocated
between the Council’s directorates.



¢ Notes to the Core Financial Statements and the EFA - these provide further
supporting details on aspects of the accounts and which are largely defined
by the Code.

e Additional statements for the Collection Fund, the Housing Revenue
Account (HRA) and Group Accounts

e Accounting Policies — this section details the accounting policies followed
by the Council throughout the year and applied in producing the Statement
of Accounts.

¢ Glossary — the Statement inevitably includes a number of technical terms
and this section provides an explanation of their meaning.

3.2 Statement of Accounts 2019-20

3.2.1 The first draft 2019-20 Council accounts are provided for consideration at
Appendix 1.

3.3 Next Steps

3.3.1 The accounts will be issued for Public Inspection which will last for a minimum
period of 6 weeks.

3.3.2 These draft accounts will be updated once the audit of the 2018-19 accounts is
complete as the prior year comparator figures used are currently based on the
draft accounts for that year. The audit of the 2018-19 accounts is due to resume

shortly and it is anticipated that will be concluded around the end of the calendar
year.

4. Implications (including financial implications)

4.1 Policy

4.1.1 There are no specific policy implications from this report.

4.2 Resources and Risk

4.2.1 There is a resource implication in ensuring that the finance team and other
teams required to support the audit process are available to support the delayed
audit process. This will place additional demands on staff time due to the audit
of both years taking place at a non-standard time in the year.



4.3 Legal

4.3.1 The actions proposed in this report will enable the Council to meet its statutory
requirements of finalising its 2019/20 Statement of Accounts.

4.4 Equality

4.4.1 There are no specific equality implications from this report.

4.5 Consultees (Internal and External)
4.5.1 The Audit Committee will be the main consultee as part of the accounts and

audit process. In addition, the Council will be publishing the accounts for public
inspection for a minimum period of 6 weeks.

4.6 Other Implications

4.6.1 None specifically.

5. Background Papers

51 None

Stuart McGregor
Chief Finance Officer (Section 151 Officer)



